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AN EVALUATION OF ALLOTMENT PLANS A AND B ON CALIFORNIA 
COTTON FARMS IN 1959% 


Douglas D. Caton 1/ 
Trimble R. Hedges 2/ 


NEW 1958 LEGISLATION PROVIDES PRODUCERS QUANTITY=PRICE CHOICES 
WHEN PLANNING 1959 PRODUCTION 


Essential Facts For Production Decisions 

Cotton producers must choose in 1959 between Plan A~-price supported 
at not less than 80 percent of parity on production limited to their 
regular allotments, versus Plan B--up to 0 percent larger acreage allote 
ments coupled with prices supported at 15 percent of parity less than 
under Plan A. After making a choice between Plans A and B each farmer 
must notify his County Agricultural Stabilization and Conservation 
Committee before mid-March. 

The best choice between the two plans for an individual farmer will 
depend on his own yields, costs, size of business, and other factors. 
The purpose of this report is to illustrate how each plan might affect 
the cropping system and incomes on some typical cotton farms in the San 
Joaquin Valley, Some farmers will. find it more profitable to use Plan 
A3 others will find it more profitable to use Plan B. An examination of 
the illustrations reported here should help a cotton farmer make the best 
choice. 

We undertake in the following pages to analyze some of the more 
dominant factors that will affect farm earnings under both Plan A and 
Plan B, The chief emphasis is on conditions and results in 1959. 


% The assistance of Dr. J. Fdwin Faris during the formulating stage 
of this report is gratefully acknowledged. 


1/ Agricultural Economist, Farm Economics Research Division, Western 
Field Research Section, Agricultural Research Service, U. S. Department 
of Agriculture, at the University of California, Davis, California. 


2/ Professor of Agricultural Economics and Agricultural Economist in 
the Experiment Station and on the Giannini Foundation, University of 
California, College of Agriculture, Davis, California. 












ie 

oy 

Rites 3 Aes . r eS rs 

oe ; 3 pete: : ae 
é a cap “i oltitine 






deme ss BADICHD ADTAILTLMAUD SABOWIOGT BRAT VOR MOTLAIETORI Beer Wali 
acai: Reet eam: TEE 


ee ion 







eee] 


"pete. te toot sods 






. _bosttoqgan ota ns ft aoouded exer oe escods gaum ceoubon aodsoo 






Bie: ntostd of bosints noktorbouy 0 akte: to dasoteq 03 feds eael ton ds 






: iota paaning toprol inssteg Oy! og and as fF cached atnonsoLl[s tLuget 




















a ae neo vitae Ae iieet et ts bed touqua eeokne dhe bafouco anon 
iS “emtet disse J fxs A enelt fieewded satoro a gettin Testh 48. aafT isha 
3 not tsymeenay as 0 tise — era dhso E198, Ydated _ Bid wt dton Secat 
pei Ret. ae - etlortstied hm oiBed sedi inno’ 
rr fe tenrist Suto whty that ins “08 enslc oud eff asowded solods deed ent 
‘ 5 ae se tbdoet ‘rettto bes cesar feud 0 esie c2tao0 enbloby mro eis no baeceb 
fonts. sign hala ‘Deo wor eventos ILE eo ek duoqor atst to estqug stT 
nek atit nt aottst 6 no Stoo Lsotayt onNo8 MO semoomt bis medeye giiqqets ert 
ett sau of efiestor ovom $k batt LObr erewre? eno «xollsY aiupact 
*) ap ddetchnien od a elt eas of Sides rors etton of batt {fiw eterdio gA 
deed ot oem tomrst notios s qfed bivore axed bettoqes anoiterteslit addt 
Pee 7 ae _.. ao dors 
atom ads *9 Smo exxtans of eegec gabvo.tos atit ae ‘iadsetew eu. 
bre A sig fT dod sbrur agntntss mist toeTie (Lin ¢ed¢ anodest dasetnob 
_ @8QL at abincos aon eho Eade: 0° ak aisationio * LeLtig edt ef salt 


Ce a 


x R003 eae Bhttaluiro® oat sibel ‘aitel alwht (0 ix to. epustetess: edt x 
a he ehegheLronttgs effet atstg et Froqet Bid? to 


cciodeat no teivia Hotsonett eatnonoed arrs -ate ino nood | LeardLes byt. 
- ieitttedell 22~ i eeokwies. forse2e! ‘Lscudluobiga eiettoss forseseh Blelt 
“ge bris tess” qstvad pebireatt £89 tq, XS fete vind ont ge gotudfvaitss to 


it saimortoog Sertud Lug ies bas eaoknonosd Le mst LuobisA %6 toaretoxt 
To yiisrevial ynoicshayel Entnnséd edd mo bus nottet2 dasaites im edt 
hinxe ‘tes eeived pe Vig ‘to sgefTod slntezt fe 








—. 





20 
We recognize that other cotton production, marketing, and price problems 
are important in addition to those that are uppermost for 1959 production 
decisions, These are those relating to future market developments and 
their effect on cotton producer profits, An additional report concerns 
itself with certain additional aspects of cotton price support and 
production eee 

This report assumes that cotton farmers in early 1959 are primarily 
concerned with earnings for this year's production operations, Thusy 
we undertake in this analysis to suggest at least partial answers to the 
following specific questions: 

MWhich of the Plans A or B offer the highest profit opportunities 
for California cotton producers in 1959 under typical or representative 
conditions?" 

"What are the effects of farm size, organization, soil quality and 
crop yields, and limited resources, such as irrigation water, on the 
relative returns under the two Plans?" 

"How important are selling prices for cotton and other products, and 
what may producers reasonable expect such prices to be in 19597" 

Our analysis depends largely on data from earlier California studies 
for evaluating the relative earnings advantages of Plan A versus Plan B 
in 1959, It relies on official reports and estimates by the U. S. 
Demrtment ef Agriculture for statistical information concerning overall 
cotton production-price-consumption relationships, Finally, it draws 
heavily on recent research analyses by U. S. Department of Agriculture 
economists for interpreting demand and price phenomena, and to guide 


forward projections. 


1/ Hedges, Trimble R., Cotton Price Support and Production Changes; 
What of the Future?, University of California, Division of Agricultural 
Sciences, California Agriculture, April, 1959. 
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3e 
New Programs Represent Sharp Change 

On September 29, 1958, the Secretary of Agriculture announced a 
national marketing quota of 12,167,000 bales (500 pounds gross weight) 
for the 1959 cotton crop. This quota is approximately ),}; million bales 
above the requirements estimated for "normal" supply (combined domestic 
consumption and exports plus a 30 percent carryover 2/ The reason for 
the difference between the proclaimed marketing quota and the estimated 
"normal" supply is that the Agricultural Act of 1958 establishes the 
minimum national acreage allotment at 16 million acres. The national 
marketing quota, consequently, must be sufficient to provide this number 
of acres, assuming normal average yield. A national acreage reserve of 
310,000 acres has also been set aside to meet minimum farm allotments, 
This added acreage plus the individual state allotments equals 16,310,000 
acres, State allotments for individual states appear in Table 1. The 
California acreage allotment in 1959 is reduced by 75,000 acres compared 
with 1958, 

Cotton farmers, voting in the referendum held on December 15, 1958, 
approved the continuation of marketing quotas by the two-thirds majority 
necessary to make them effective. If farmers had not approved quotas, 
the regular farm allotments would have continued in effect but the support 
price to cooperators would have been at only 50 percent of parity. 

In light of the new legislation and the favorable vote, each farmer 
who has an upland cotton acreage allotment may comply with his regular 
farm allotment (Plan A), in which case his crop will be eligible for the 


1/ Overall quality of upland cotton carryover is low, however, 
considering carryover on hand August 1, 1958 (8,7 million bales) and 
supplies of certain specific grades and staple lengths are in relatively 
short supply. 
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TABLEX1 


Cotton: Acreage Allotments, Acreage Under Soil Bank, and in 
Cultivation July 1, by States, United States, 1958 and 1959 


' Acreage Acreage 
under cultivation 
Allotment [soil bank 
program b/ 


Alabama 466,155 985,191 
Arizona 67,5 : 330,835 
Arkansas hy 1,339,171 
California 733,618 
Florida 38, 37,380 
Georgia 850,600 
Tllinois 9 
Kansas 
Kentucky 
Louisiana 
Maryland 
Mississippi 
Missouri 
Nevada 
New Mexico 
North Carolina 
Oklahoma 
South Carolina 
Tennessee 
Texas 
Virginia 
United States- | 
Total | 17,554,528 | 4,925,957 | 12,402,200 16,310,000 





Includes the National Reserve of 100,000 acres in 1958, and 310,000 
acres in 1959. 


b/ Preliminary. 


Source: The Cotton Situation, 1959 Outlook Issue, Agricultural Marketing 
Service, Ue Se eee of Agriculture, November, 1958, page 33. 
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De 
full level of support (not less than 80 percent of parity for 1959), or 
he may elect Plan B which allows him to plant up to hO percent more than 
under Plan A. The support level for Plan B is 15 percentage points of 
parity less than the support level for Plan A, 

Prior to Public Law 85-835, August 28, 1958, if marketing quotas 
were in effect, cooperators could receive price support at not more than 
90 percent of parity, or not less than the levels specified within the 
range 75 to 90 percent of parity according to the relationship of total 
supply to normal supply. Total supply is, generally, the carryover at 
the beginning of the marketing year plus estimated production during 
the calendar year, plus imports during the year. Normal supply is 
estimated domestic consumption, plus estimated exports, plus a 30 percent 
allowance for carryover. 

In 1956, the acreage allotment formula was suspended for three years, 
freezing the national allotment at 17.6 million acres for the 1956, 1957, 
and 1958 crops. We indicated above that the national acreage allotment 
for 1959 and subsequent years has been set at 16 million acres, with an 
additional 310,000 acres in the National Reserve~=a total of 16,310,000 
acres. In 1957, 3,000,000 acres of the acreage allotment, and in 1958, 
5,000,000 acres of the acreage allotment, were withdrawn from production 
under the provisions of the Acreage Reserve Section of the Soil Bank 
Acte These provisions no longer apply, and such withdrawals will not 
occur in 1959. 

Price support to farmers who elect Choice A in 1959 and 1960 will 
be made available through a purchase program, The Commodity Credit 
Corporation (hereafter listed as CCC) then is directed to offer its 


cotton for sale for unrestricted use at not less than 10 percent above 
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6. 
the lower price support level made available to farmers who elect Choice 
B. Two provisions in this provision appear important; under Choice A, 
the support level cannot be less than 80 percent of parity (it may be 
more) and under Choice B individual farmers may increase plantings not 
to exceed 0 percent (they can plant less), 

After 1960, and in the absence of further changes in the law, farmers 
will receive only their regular acreage allotments under the 1958 legis- 
lation, and price supports will be at such levels as the Secretary of 
Agriculture determines within the following limits: 

(a) For 1961, the level will be not less than 70 percent 

and not more than 90 percent of parity. 

(b) After 1961, the level will be not less than 65 percent 

and not more than 90 percent of parity. 

Price support for cotton will be based on the average quality of the 
crop beginning in 1961, This departs from the procedure of establishing 
minimum price supports on the basis of supply percentage, The two 
precedents set by this part of the legislation are to allow support levels 
to be set below the present 75-90 percent of parity range, and to give 
the Secretary of Agriculture power to set the level of support prices 
within the specified range. 

Effective August 1, 1961, minimum prices for CCC cotton sold for 
unrestricted use will be 115 percent of the support price plus reasonable 
carrying charges, unless Congress makes further changes in effective legis- 
lation, The existing legislation also provides that nothing in the Act 
will be construed to affect or modify the cotton export sales program 
provided for in Section 203 of the Agricultural Act of 1956, Section 
403 of the Agricultural Act of 1949 (as amended) is further amended to 
provide, beginning with the 1959 crop, separate price supports substantial- 
ly reflecting relative values for split grades and for full grades, 
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Section 102 of the Agricultural Act of 1958 states as soon as the 
support percentage and the parity price are determined for Choices A and 
B, the Secretary shall cause each operator "x x x to be notified of the 
alternative levels of price supports and the alternative acreage allot- 
ments x x x» The operator of each farm shall x x x notify the county 
committee, in writing, whether he desires x x x Choice (B) to be effective 
for his farm", / 


1/ California farmers have until March 16, 1959 to comply with this 
requirement, according to announcements by the state and county Agri- 
cultural Stabilization and Conservation Committees on January 8, 1959. 
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RELATIVE ADVANTAGES OF PLANS A AND B VARY 
AMONG COTTON GROWERS 


Information regarding the net effect of Choice A and B on four different 
California cotton farms differing as to size, crop yield, and crops, appears 
in the following three tables (Tables 2 to 4), and apply to an 80-acre 
Cotton-General farm, a 320-acre Cotton-General farm, a 320=-acre Cotton= 
Specialty farm, and a 1,100-acre Cotton=General farm, Each farm has a 
specified amount of water available for irrigation and a specified amount 
of Grade I, II, and III land. Both water, and soil help determine the 
crops that farmers reduce as they increase cotton acreage. Table 2 indicates 
the 1958 acreage in each crop, and the 1959 acreage for the same farms under 
Plans A or Be We used 320=acre farms to compare the effect on income for 
Cotton-General farms and for those with a specialty crop such as potatoes, 
We designated the second 320-acre cotton unit as a Cotton-Specialty farm, 

The acreage and crops on these farms reflect findings in previous 
California cotton farms studies, Once the 1958 crops and crop acreages 
were established, we derived Choice A for 1959 by reducing the 1958 cotton 
acreage allotment by 10 percent. The cotton acreage for Plan B is 10 
percent of Plan A. We further assumed that cotton, alfalfa, corn, and 
potatoes compete for Grade I and II soil. 

For the 80-acre farm the increased acreage for cotton under Plan B 
is taken from alfalfa rather than corn, The alternative was to eliminate 
corn entirely or to reduce it to an uneconomic minimum, On all other 
farms except the 320-acre Cotton-Specialty farm acreage shifts were limited 
to corn, barley, and fallow land (on the largest farm). The 320-acre 
Cotton-Specialty farm receives relatively high net returns from the specialty 
crop-=potatoes, Since alfalfa is the weakest economic alternative and 


Grade I and II soils are limited, the optimum shift is to reduce alfalfa 


in order to expand cotton acreagee 
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TABLE 2 


Farm Crop Acres by Farm Size, 
Four Representative California Cotton Farms 
1958, and 1959 Under Plan A and B a/ 





TIT 320—acre C 





| 


104.0 9.0 132,0 

Alfalfa 83.0 83.0 52.0 
Potatoes 60.0 60,0 60,0 
Barley 5720 67.0 60.0 
Total | 30. 0 304.0 30.0 

IV 1,100-acre Cotton-General Farm b/ 

Cotton 36.0 329,0 ),60,0 
Alfalfa 250.0 250.0 250.0 
Barley 21,0.0 250.0 250.0 
Corn 100,0 106.0 @) 
Fallow 96.0 115.0 90.0 
Total | 1,050.0 T, 050.60 T, 050.0 





a/ See text for explanation of basis for determining acreage in each 
crope 


b/ Assumes water adequate to operate two-thirds land in summer crops. 
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TABLE 3 
Net Income Above Variable Costs, Three 2/ 
Yield Levels, 1958, 1959 Estimated for Plan A and Plan B 
Bale 2.15 Bale yield | 1.5 Bale yield 
1956 i 1956 : B 
oe : 
ollars 















80-acre Farm 
Cotton 7530h} 6,600} 6,676] 5,949) 55377] 5,322) 3,427] 3,097] 2,796 
Alfalfa 1,749| 1,749} 1,590} 1,452) 1,452] 1,320} 1,207) 1,207) 1,097 
! Corn 5 6 31 08 96 Re) 268} 326 26h 
| Stak 95593| 95 OE 7,809| 7,325! 7,0he %,902| 4,630] 1,157 
| a ~209 283 | 473 
320-acre Farm = General 
Cotton 33,01} 29,86) 2 9 : 25,691) 15,687) 1h,179/13,948 
, Alfalfa 4,980) h, 4,980} 4,302) 4,302} 4,302) 3,582} 3,581} 3,581 
| Gorn 1,960 1590 588 1,522 1,522 457 19h86 et i lugs 
| Barley 1,220/] 1,420) 1,220) 1,235] 1 1,235) 1,226) 1,42 2 
Total [1,201 | 38, 22h 38,707 34,5037 2 9005| 21, 20,672 | 19, 201 









A-B +39 #1,)72 
| Cotton 32,71 | 29,569 25,276] 15,361|13,88h|13,53h 
| Alfalfa hy712| 4,712 2,198] 3,269| 3,269) 2,048 


Potatoes 10,246 | 10,26 


Barley 1,0u1| 1,22) 
Total 16,713 | 15751 


Dif. 


10, 24,6] 10, 26/10, 26/10, 246 


1,096) 1,02} 1,22) 1,096 
39,116 295917 2 3 23 2 99 







Cotton 116,80 |105, 280 |112,57 86,099 | 90,588} 55, 743 |50,383 |k9,652 
Alfalfa 19,250} 19,250] 19,250 16,750 | 17,20) 1h, 250}1h, 250)17,420 


| Barley 5.760| 6,000 
| Total Thé Ris 136,140 (137,021 [122,069 113,107 |11, 000] 79,053 | 7uy131| 73,072 





| Fallow b/ =288| 345} 270 =345| 9270! 268 =270 
| Total 146,502 {135,803 |137,551 (122, 781 [113,062 |113, 736] 78, 765 |73, 787 | 72,802 
Dif. 
A-B | +1, 78 +676 ~98 


a/ The average price received by California farms in 1958 were: Barley, $1.05 per 
bushel; corn, $1.40 per bushel; potatoes, “1.80 per hundredweight, late spring, 
$1.60 per hundredweight, late summer, $1,0 per hundredweight, fall; cottonseed 
£43 per ton, cotton lint 33.9 cents per pound; alfalfa hay, $23.40 per ton. See 
text for prices used, 


b/ Cost of maintenance for fallow acres. 








ses ie ms 4 hte ee a. : ‘i He : ‘€ RIGA? “ ' ae je ‘ | 
aww eon Ry ow seh ome gedeo0 efdatie¥ evod’ smoagl. ésif 
Sete eT eit brie: A vat tot aonb ReRE BeRE eefevel bloiy 





S27 ipeoee | 


vs. € 
YeG,L fyOS, Leet 
_ BOS 1SBSE 
ae Set 6 Soe 


"i :£Te ae a 


t 








BARE HOE IS | VST |e | s08,98 cand 
at toace Ses) | SOE SOF ust [OBE 1092 al 
38.1, e Besar bes. sat Fonsi BB2 OBR aL 


pe date oe. a a “lees team cde Tes e 
eae ee ee, 

| dep.et! s80,e¢ |20¢ eae ase BOOT RBS TERT 

Bid. Roe eae | ef ieaics [soc |toece fseecs | 





aise Ne OL/IUS.OF BAS OL | AUS.OF | SAS Or [SHS OL | Als OL ios 20 
os ts 





as 


si t.| a | ee, mF ia [ates 
ae Me ‘ 
f: 






ye sescsoésr ase, og 


860,08] es eee, 
coats gee wlLlOrs gill Sie eer OPF aL. Oaseel (ee £1 ORs .eL 


Aebe€ JOSEdE Bee ail Joes ae | B15 | Eas Feu o}4) 
00.8 000.3 }6 1990.8 $000.0 | O8F 2. 2 eS yolust 
BOG, : ET Gey 0: fstoT 
WG 1ST Se te Blgm | BASS i wollst 
508,87, TON ey eo! OE anes TSH £82 702 E08 eee (S02 at T 
a i : ott : 
_ bye. Fa Oy Fs I eae ae 





2322S Es aSE 
$f 

#Ss.F ito, Ge iBsSset sett aco. f iss. . 
SSS QBS TARAS | ve | RO eaT | Here CEVA 


sr} 084,20 oa get 












eq RO.f8 yvolvsd iotoy S2QL af arte? pinrotiied wd heviessx aolta ezstevs od? \s 
esitiae steal gtigiewbstbaud teq 05,1% .sootatog ylerdsud req OpeL* gattoo plodaud 
Ssnanddtoo rLfni .ddgtewbotbaud teq ON,fG .xomae otsf ,tdatewhotboud teq 03,5 

ase ,fod teq Ob.€94 ved etfeiic voawrog teq adaas @.ff dul aod sodteo ee tog £14 


q wl dret 


stores wollet it consnedniam to daod \¢ 








in. 


TABLE 


Changes in the Price of Cotton Lint Required 
To Make the Income From Plan B Equal to Plan A 
(plus or minus 27.3 cents per pound as the basis) 



















































| General 28.10h9 29, 2289 

| 320=acre 

| Specialty 0.3162 1.7952 27.2189 | 27.6162 29,0952 
320=acre 
General -0,0287 1.5437 26,9431 | 27.2713 28, 8,68 
1,050-acre 


=0,1)29 0.2987 26.9821 | 27.1571 27.5987 
Sources Calculated by authors, 

The amount of water available on the 1,100-acre unit is enough to 
provide irrigation water for only two-thirds of the land in summer crops. 
The result is to limit further the acreage in high water-demanding summer 
crops. Barley, a crop for which the water requirements occur during the 
winter, represents an important alternative under these restrictions, 

We used three yield levels for each farm and applied the same yields for 
all farm sizes and organizations, These yields, together with costs per 
acre and the cost variations with changes in yield, appear in the Appendix, 
We included as costs only the variable expenses or direct costs, Fixed 
costs need not be considered, since no changes occur in them. A certain 
amount of idle or fallow land is specified on the assumption that it is 
the "normal" situation, All crops occupy all tillable acres on some farms, 
however, and on these farms all increases in one crop must come from acres 
previously assigned to some other crop. To determine the income effects 
of changing the cropping systems under these conditions it is necessary 


to compare total farm net incomes before and after the shift. This is 
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12, 
done by multiplying net income per acre times the number of acres for each 
crop and summing the totals to obtain total farm earnings under each of the 
alternative cropping systems (See Appendix Tables 1- }, ). 

The prices we used to compute 1958 income are the season average prices 
received by farmers in 19573 the 1959 anticipated prices for cotton are the 
estimated supports under Choice A or B2/ We shall have occasion later to 
present some variations in these prices in order to indicate the magnitude 
of changes necessary to equate the earnings from each of the two alternative 
allotment and price support plans (See Table )). 

The results of the partial budgets in Table 3 show the relative profit- 
ableness of Plan A or B for 1959, compared with each other and compared 
with 1958, We used 1957 prices in these calculations, except for the 
estimated Plan A and B support levels. A change in crop prices or yields 
from the indicated levels will affect incomes. The competition for land, 
however, will still be between crops other than cotton that compete for 
Grade I and II soil. This analysis assumes that, while alfalfa acreage 
may be taken out, little or no alfalfa acreage would be added because of 
the cost of establishing a stand and at the time required for alfalfa to 
reach full productive capacity, 

According to data in Table 3 at the specified cost, yield, and price 
levels, the actual and relative returns under Plan A or B depends on yield, 


2/, 


the cropping system, and the farm size. The larger farms have some per 


The prices used were estimated as follows: The 1958 support price 
for middling grade, 11/16 inch staple upland cotton was determined to be 
36,83 cents per pound of lint. This price was reduced by the index of 
average grade of Califomia cotton. The 100 percent of parity price was 
then calculated and 80 percent and 65 percent of parity determined directly. 
Choice (A) estimated support price is 33.6 cents and Choice (B) estimated 
support price is 27.3 cents per pound, 


2/ The material on which the indicated net incomes in Table 3 are based 
appears in Appendix Tables 1 to h. 
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unit cost advantages over the smaller farms, but the inter-crop competition 
for acreage has a much greater effect on net income than production costs 
alone. Only at high yield levels is cotton able to carry its own costs and, 
in addition, replace the income given up on the acreage where cotton dis= 
places other crops. The larger farms have more latitude in acreage, while 
the nonspecialty farms are not confronted with high competition for acreage 
by a specialty crop. The basic assumption regarding specialties is that 
the expected higher return to these crops, compared with alternatives, 
assure them a minimum acreage in the cropping system, We further assume 
that farm operators will not shift potatoes, cotton, alfalfa, or corn (or 
a comparable specialty crop) to the poorer land. To do so would result in 
serious strains on water distribution facilities, Thus, cotton must absorb 
the full impact of reduced incomes from other crops caused by increased 
cotton acreages Under some circumstances, it is able to do this only under 
conditions of high yields. Under other circumstances, particularly on 
large farms, idle land and other surplus resources permit growers to expand 
cotton acreage but the water limitation forces a reduction in one of the 
summer estonia 

The principal conclusion from Table 3 is that the profitability of 
Plan B over Plan A varies with (1) farm size, (2) yield level, and (3) 
cropping systems previous to 1959. Under the given conditions, Plan A is 
more profitable than Plan B for the 80-acre farm at each of the three yield 
levels, and for the 320-acre General farm at the 1.5 cotton yield level. 
Plan B shows higher returns at the 2.5 bale yield for the 320-acre Cotton 


1/ The water restriction imposed on the 1,100-acre farm is an assumption 
that the water supply is only sufficient for two-thirds of the land avail- 
able for summer crops, On farms where this restriction does not exist the 
advantage of Plan B over Plan A will be increased, 
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General farm (but at 2.15 bales the favorable difference is so small as to 
be unimportant), Plan A is more profitable on the 320-acre Cotton-Specialty 
farm at the 2,15 bale and 1.5 bale yield levels, Plan B shows the highest 
returns under 2,5 bale cotton yields on the 320-acre Cotton-Specialty farm 
and for the two higher yield levels on the 1,100-acre farm. Alternative 
crop yields also vary in this analysis to correspond with the change in 
cotton yield, as indicated in Appendix Tables 1 through h. 

It is possible to compare Plan A with Plan B further by determining 
(1) the prices under which returns from the two Plans would be identical, 
and (2) the amount of change in our assumed cotton prices necessary to 
establish this relationship, Data permitting such comparisons (that is, 
"break-even prices") appear in Table he2/ 

A very slight price change would make Choice B equal to Choice A in 
most instances, The largest price change required is an increase of 1.929 
cents per pound (80macre farm, 1.5 bales of cotton per acre). The greatest 
price increases required are associated with the lowest yield levels, We 
list negative price shifts to indicate the price level to which cotton 
could fall before Plan A would become equally as profitable as Plan B. 
This minimum level is approximately 26,9 cents per pound for cotton yields 
at the 2.5 bale level. It ranges from this price to nearly 30 cents per 
pound for 80-acre farms with 1.5 bale yields, The usefulness of these 
comparisons depend, of course, on the assumptions that our data are accurate, 
and that no shifts in modifying factors (such as yields, costs, and prices) 
occur. We know that farms larger than 320-acres in size include most of 


California's cotton acres, and (from State average yields during recent 


1/ Accurate total net returns to cotton per acre include both the value 
of lint and cottonseed, but we simplified this calculation by using only 
the price of lint to determine the point at which the two Plans are equally 
profitable, 
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156 
years, including 1958) that a large fraction of the State's cotton crop 
averages 2,15 bales or more per Poe The above analysis indicates 
that farmers producing a large amount of California's cotton would find 
Plan B more profitable than Plan A in 1959--assuming cotton lint prices 
hold at 27.3 cents per pound or higher. Growers can't wait to see what 
the price situation will be, however; they must choose one Plan (and reject 
the other) before March 16, This means that they must base their price 
determinations according to what they expect prices will be when they sell 
their cotton, Thus each grower, in order to decide between Plan A and Plan 
B, must, (1) estimate expected prices, and (2) evaluate his production 
conditions md costs as we did in the foregoing analysis, Finally, he must 
decide whether to elect Plan A or Plan B in 1959, and notify the County 
Agricultural Stabilization Committee. Price expectations are critically 
important in this decision process, It is probable that price expectations 
will vary widely among individual cotton growers, 

It appears likely that most California cotton farmers who decide to 
elect Plan B for 1959 will be on farms larger than 320-acres in size, with 
yields averaging more than 2 bales per acre and on which no specialty crops 
with relatively high earnings are available as alternatives to cotton, It is 
not likely that all large farms meeting these conditions will choose Plan Be 
Some farmers on such farms will choose Plan A because they expect prices 


lower than 27.3 cents per pound, or for other reasons» 


1/ Athanassatos, De Gey D. De Caton, T. R. Hedges, and W. No Schaller, 
Farm Adjustments and Earnings Under 1955 Cotton geass Allotments, 1-5, 
Calif, o EXPe Staey Mimed, ports Nose » 192, 194, y» 203, 208, 209, 
211, 212, University of California, Davis, California, Giannini Foundation 
of Agricultural Economics, 1956-1958, 
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APPENDIX TABLE 1 
Net Earnings Above Variable Costs; 80-acre General Farms 


I. Yields; 1,195 pounds lint, 1,065 tons seed per acre 
(2.5 bales) 


or Yield per per | Receipts | expenses | returns of net 
plan acre _unit | per acre | per acre | per acre | acres | income 











unit 
Dk SES eae. ees Be 
Yield leve | , 
1958 
Cotton 187.14 | 270.51 | 27.0} 7,30 
lint lbs. 1,195.0 Oe 336 01,52 
seed tons 1,065 | 52.70 56.13 
| Alfalfa tons 605 236 ho 152,00 99,00 53,00 336 0 1; 79 
| Corn Cwe 45,0 2.50 | 112,00 67,00 45,00 | 12.0 54,0 
Idle i he 0 
Total 76.0 | 9,593 
Plan A 
1959 
Cotton 187.1) | 270.51 | 2h. | 6,600 
lint lbs, | 1,195.0 0.336 | 01.52 
seed tons | 1,065 | 52,70 56.13 


665 | 2340 | 152.00 99,00 53.00 | 33.0] 1,7h9 
45.0 2e50 | 112,00 67,00 45.00 | 14.6 657 


40 
76.0 | 9,006 


187.14 | 195.23 | 3he2| 6,676 
1,195.0 0.273 | 326.2 
1,065 | 52.70 56,13 


6.5 23-40 | 152.00 99,00 53.00 | 30.0) 1,590 
45.0 2,50 | 112.00 67,00 45.00 | 11.8 531 
| 7.0} 8,797 | 
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Appendix Table 1 continued. 


Yield level 
1958 


| seed 


Cotton 
lint 
seed 





II, Yields 1,028 pounds lint,0,916 tons seed per acre 


“Yield | 





— 


(2.15 bales) 


ae 
R 
Bet Aero acre 


lbs. 1, 028.0 Oe 336 
tons 0.916 | 52.70 
| tons 6,0 23.0 
Cute 40.0 2.50 
Ibs, | 1,028, 02336 
tons 0.916! 52.70 
tons | 6,0 23,10 
cut, ho. 2. 50 
| 
lbs. | ly 028,0 Oe 273 
tons 0.916! 52,70 
tons 6,0 23,10 
cwt e LO. 0 2e 50 


Variable Net No. Total 
eceipts| expenses | returns of net 
per ere per acre | acres | income 


tal 
17333 

345.41 

8,27 
140,00 96,00 
100,00 | 66,00 
173233 

345-241 

48,27 
140.00 | 96,00 
100, 00 66,00 
173.33 

280.64 

48.27 
10,00 96.00 
100, 00 66,00 


IT 


220,35 2700 | 5,949 


hheoo | 33.0] 1,452 
3,00 | 120] 08 


4.0 
7600 | 7,809 


220,35 2hel | 5377 


4.00 | 33.0] 1,452 
34.00 | 14.6) 96 


4.0 
76.0 | 7,325 


155058 | 3he2) 5,321 


e0O0 | 30,0; 1,320 


3.00 11.8 Ol 


(Continued on next page.) 
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Appendix Table 1 continued, 


IIT, Yield; 717 pounds lint, 0,637 tons seed per acre 
(1.5 bales) 


Year Yield Price Variable Net | Nos 

or Yield per per | Receipts} expenses| returns | of 

plan unit acre acre | per acre| per acre] per acre | acres scone 
SSeS sakes et ie ee e- : 


dollars 
Yield level ] 
1958 
Cotton 147.66 | 126.93 27.0} 3,427 


lint Ibs. | 717.0 2336} 20.91 | 
seed tons 0.6375] 52.70 33.68 


Alfalfa tons 5.5 23,0 128,70 92.13 36.57 33.0} 1,207 
Corn Cwte 35.0 2.50 87.50 65015 22.35 | 12.0; 268 
Idle 4,0 
Total 7050 qs 902 
Plan A 
1959 
Cotton 147266 | 126,93 | 2heh| 3,097 
lint lbs, 717.0 0+336} 20,91 
seed tons 0.6375] 52.70 33468 
Alfalfa tons 5e5 = | 23-0 | 128,70 92.13 36057 | 33,0) 1,207 
Corn ct. 35.0 2.50 87.50 65015 22535 | 1.6| 326 
Tdle h.O 
Total 76.0| 4,630 
Plan B 
1959 
Cotton 147.66 81.76 | 34.2} 2,796 
lint lbs, 717 e 0 0. 273 195. 7h 
seed tons 0.6375] 52,70 33,68 
Alfalfa tons 505 23.40 128,70 92.13 36.57 30,0} 1,097 
Corn cwt, 35.0 } 2.50 87.50 65215 22.35 11.8 264, 
Total H 16. =5| U3157 
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APFENDIX TABLE 2 
Net Earnings Above Variable Costs; 320-acre General Farm 
I. Yields 1,195 pounds lint, 1,065 tons seed per acre 





(2.5 bales) 
Year Yield Price Variable Net | No. | Total 
or Yield per per |Receipts | expenses | returns of net | 
plan unit acre unit | per acre | per acre | per acre | acres|income 
b WR Ss ey AR 
dollars dollars | 
Yield level 
1958 
Cotton 139.95 | 317.70 | 104 | 33,01: 
lint lbs, | 1,195.0 02336 | 401.52 
seed tons 1,065 | 52.70 56.13 | 
Alfalfa | tons 6.5 | 23.40 | 152,00 | 92,00 | 60.00 | 83 | 980) 
Corn cwte 45,0 2.50 | 112,00 | 63,00 | 49,00 | ho | 1,960! 
Barley Cute 21,0 2.0 43,00 23,00 20,00 61 | 1,220-)- 
Idle 16 | 
Total 304 Wi, 201 
Plan A 
1959 
Cotton 139. 95 317. 70 oh 295 86), 
lint lbs, |1,195,0 Oe 336 | 401,52 
seed tons le 52.70 56,13 
Alfalfa tons | 6.5 |23,40 | 152,00 92.00 60.00 83 | h,980 
Corn cwte | 45,0 2.50 | 112.00 6300 49.00 Oo | 1,960 
Barley Cube 21.0 2.0) 43.00 2300 20200 61 | 1,220 
Idle | 16 
Total | 30h | 38,220 
Plan B | 
1959 
Cotton | 139.95 | 22.42 | 132 | 31,999 
Lint lbs, |1,195.0 00273 | 326.2 
seed tons 1,065 |52.70 56.13 
Alfalfa tons 605 423440 | 152.00 92.00 60.00 83 | b,980 
Corn ewt. | 45.0 2.50 | 112,00 63,00 49.00 12 588 | 
Barley cute | 21,0 | 20h | 43,00 | 23,00 | 20,00 | 61 | 1,220} 
Idle | | 





(Continued on next page.) 
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Appendix Table 2 continued, 


II, Yields 1,028 pounds lint,0.916 tons seed 


(2.15 bales) 











Year l eld Price | Variable | Net No, | Total 
or Yield per per | Receipts | expenses |return of net 
plan unit acre unit | per acre | per acre jper acre| acres | income 
i) Be A abi aR g 
dollars 
Yield level 
1958 
Cotton 134.28 | 259.40} 10h | 26,978 
lint Tbs. (1,028.0 | 0.336 | 345.42 
seed tons | 0.916 :52,70 48,27 
Alfalfa tons | 6.0 | 23640 | 10,40 88,57 51,83 83 | h,302 
Corn cwt. | 0,0 2.50 | 100,00 61, 96 38.0 4hO | 1,522 
Barley Cite 21.0 | 2.04 43400 22475 20,25 61 | 1,235 
Idle | | 16 
Total | | 30 | 3b,037 
| Plan A | | 
1959 | 
Cotton ' 13h. 28 259. ho oh 2h, 38h, 
| lint lbs. l, 028. 0 Os 336 35. Tal 
| seed tons | 0.916 |52.70 48.27 
| Alfalfa | tons 6.0 (23,40 | 140.40 88,57 51,83 83 | 4,302 
| Corn ewt. | 40.0 | 2.50 | 100.00 | 61.96 | 38.04 | hO| 1,522 
Barley | Cwte | 21,0 2,04 43.00 22075 20,25 71 1,438 
Idle 16 
Total 30h | 31,646 
Plan B 
1959 
Cotton 13h. 28 19h.63 132 | 25,691 
lint lbs. | a ’ 028.0 Os 273 280, 6h, 
seed tons | 02916 |52.70 48,27 
“Alfalfa tons 6.0 |23.40 | 140.40 88.57 51.83 83 | ,302 
| Corn cwte 40.0 2650 100,00 61.96 38.04 12 157 
| Barley Cwte 21.0 2.04 8 ,00 2275 20.25 61 | 1,235 
| Idle 16 
Total | SOR | 31,685 | 
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Appendix Table 2 continued. 
III. 


Yield; 717 pounds cna 0.6375 tons seed 
(1.5 ba 





Yield level 
1958 


Cotton 
lint 
seed 


Alfalfa 
Corn 
Barley 


Idle 
Total 


Plan A 
1959 


Cotton 
lint 
seed 


Alfalfa 
Corn 
Barley 
Idle 
Total 


Plan B 
4059 


Cotton 
lint 
seed 


| 

| Alfalfa 
Corn 
Barley 


Idle 
Total 


lbs, 
tons 


tons 
Cwe 
Cwte 


lbse 
tons 


tons 
cute 
Cwhe 





717.0 | 00336 
Sls a 
505 ; 23240 
35-0 | 2.50 
21.0 2.0) 
71720 {| 02336 
0.6375 152.70 
Se5 = $23 0 
3520 2.50 
21.0 2.0) 
717. 0.273 
0.6375} 52.70 
525 =: | 23.0 
3520 2.50 
21,0 2-0) 


20.91 
33.68 


128,70 
87,50 
h2.8h 


20.91 
33.68 


128,70 
87450 
h2.8h 


195.74 
33.68 


128.70 
87.50 
42,8 


123.75 


85.56 
60,84 
22.75 


123.75 


85.56 
60.8) 
22.75 


I<} 


2 


150.8) 


h3o1h 
37416 
20.09 


150.8) 


43_21h 
37-16 
20.09 


105.67 


43-14 
37216 
20.09 





| 


No. Ota 
of net 
| dollars | 
104 | 15,687 
83 | 3,581 
O | 1,486 
61 | 1,226 
16 
30 | 21,980 
94 | 14,179 
83 | 3,581 
ho | 1,486 
7 | 1,426 
16 
30h | 20,672 
132 | 13,98) 
83 3,581 
12 hhé 
61 | | 1,226 
16 
304 | 19,201 | 
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APPENDIX TABLE 3 


Net Earnings Above Variable Costs; 320-acre Specialty Farm 


I. Yields 1,195 same aaa 1,065 tons seed per acre 
2 





pos 


pak é 


1,195.0 


le 


6.5 
27520 
21.0 








1,195.0 
ly 


605 
27500 
21,0 


— 
Hog 
tan 
Yield level 
1958 
Cotton 
lint lbs. 
seed tons | 
Alfalfa tons 
Potatoes cuts 
Barley cwle 
Total 
Plan A 
1959 
Cotton 
Lint Lbs. | 
seed tons 
Alfalfa tons 
Potatoes cwte 
Barley | Cwbe 
Total | 
Plan B 
1959 
Cotton 
lint lbs. 
seed tons 
Alfalfa tons 
Potatoes cute 
Barley Cwle 
t __—* Total 








Price ! 


oes 


0.336 
52670 


23.0 
2,20 
2,0) 


0-273 
52.70 


23.0 
2.20 
2.0) 





VII 





bales) 
Variable le No. | fotal 
Receipts | expenses | returns | of net 
per acre | per acre | per acre|jacres | income 
ee Se ee Ee | : 
Eee Se eae dol 
13.09 314.56 10h | 32,714 
401.52 
56,13 
152, 10 96 33 56. 77 83 hs 712 
605.00 | 34.23 | 170.77 60 | 10,2h6 
43,00 23.66 18.27 57 Re Oh2 
30 18,715 
143.09 | 314.56 94 | 29,569 
01.52 
56,13 
152,10 95433 56.77 83 4,712 
605.00 43.23 170.77 60 | 10,26 
443,00 23.66 18,27 67 1,22h 
557521 
143,09 239, 28 132 | 31,585 
326.2) 
56,13 
152.10 95233 56077 52 2,952 
605,00 h3h.23 170.77 60 | 10,26 
43200 2366 18.27 60 | 1,096 
| 3h | 05,879 


(Continued on next page, ) 
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Appendix Table 3 continued, 


IT. 


Yield; 1028 pounds lint 


(2,15 bales 





Year 
or a 
plan 


Yield level 


1958 


lint lbs. 


| seed tons | 
| Alfalfa tons | 
| 
| 
{ 
| 


Potatoes cut. 


| Barley Cuts 
Plan A 
1959 
Cotton 
lint lbs, 
seed tons 


Alfalfa tons 

Potatoes cwt. 

Barley cw. 
Total | 


Plan B 
1959 


Cotton 
Lint 1b. 
seed tons 


Alfalfa tons 
Potatoes cwle 


Barley Cite 
Total 


i 
et 


per 
acre < 


Yield Price 


H 1,028.0 0-336 


| 


| 





0.916 | 52.70 


600 | 2320 
27520 2, 20 
21,0 2.0 

| 1,028.0 0336 
0.916 | 52,70 

6.0 | 23.0 
27540 2.20 
21.0 2.04 





1,028,0 0.273 
0,916 | 52,70 


6,0 | 23.0 
27540 | 2420 
21.0 2.04 





eceipts| expenses | returns 


34541 
48,27 


140,40 
605,00 
43.8 


345 6l41 


140,40 
605,00 
2,8) 


280, 6 
48.27 


140,40 


605,00 
2,8) 





VIII 


Variable Net 
R 
per acre | per acre 


dollars 
| 


er tons seed per acre 


otal 


per acre aces income 


eS ee 
137.42 256,26 
92.32 48.04 
434,32 170.77 
23,66 18,27 
137.42 256, 26 
434.32 | 170.77 
23,66 18,27 
137.42 191.49 
92.32 1,8, Oh 
34.32 170.77 
23466 18,27 


No, 
of net 
a Se ase 
| dollars | 
10, | 26,651 
83 3,987 
60| 10,26 
57 1,02 
30; | 1,928 
9h | 24,088 
83 | 3,987 
60| 10,2h6 
671 122k 
304 | 39,505 
132| 25,276 
52] 25198 | 
60| 10, 2h6 | 
60! 1,096! 
50; | 39,116 | 


(Continued on next page, ) 
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Appendix Table 3 continued. 
TII, Yield; 717 pounds cpa! 0.6735 tons seed per acre 


(1.5 bales 
| Year Yield Price Variable Net No, | Total 
! or Yield per per | Receipts} expenses | returns | of net 
plan unit acre unit | per acre} per acre | per acre| acres | income 
2 ee ek TE BE 
| dollars dollars 
Yield level 
|___ 1958 
Cotton 126.89 | 147.70 | 10h | 15,361 
lint lbs. 71720 0.336 | 240,91 
seed tons 0.6375) 52,70 33-68 


| Alfalfa tons 505 2310 128,70 89.31 39039 83 3,269 
Potatoes | cwt. | 275.0 2020 | 605,00 | 43k,23 | 170.77 60 | 10,246 
Barley cw, 21.0 2.04 42,8) 23,66 18,27 57} 1,01 





Total 304 | 29,917 
Plan A 
1959 
Cotton 126,89 | 17,70 9h | 13,88) 
lint lbs, 717.0 0.336 | 20,91 


seed tons 0,6375| 52.70 33.68 
Alfalfa tons 505 12300 | 128,70 89,31 39039 83 | 3,269 
Potatoes | cwte | 275.0 2.20 | 605.00 | 34.23 | 170.77 60 | 10,2h6 
| Barley cube 21.0 2, 0h 42,8) 23.66 18.27 67 | _1,22h | 


Cotton 126,89 | 102.53 | 132] 13,53 
lint lbs. 717.0 0.273 | 195.7h 
seed tons 0.6375 |52. 70 33,68 


- Alfalfa tons 5.5 |23.40 | 128,70 89,31 39039 52} 2,0)8 | 
Potatoes | cwte | 27560 | 2.20 | 605,00 | 43h.23 | 170.77 60 | 10,2h6 | 


| Barley cwte | 2100 | 200h | 208) | 23.66 | 18,27 | 60} 1,096 
Total ___| 3a! 26,9eh 
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APFENDIX TABLE ) 
Net Earnings Above Variable Costs; 1,050-acre General Farm 


Ie Yields 1,195 pounds lint, 1,065 tons seed per acre 
(2.5 bales) 


ariable le Oe ote 
Receipts | expenses | returns | of net 
per acre | per acre | per acre] acres | income 
B 







































dollars 
Yield level 
1958 
Cotton 137.65 | 320,00] 36h |116,480; 
lint los, |1,195.0 | 0.336| 401.52 | 
seed tons 1,065 |52.70 | 56.13 | 
Alfalfa | tons 6.5 |23eh0 | 152600 | 75.00 | 77.00] 250 | 19,2501 
Corn CWe 4520 2250 112,00 59.00 53.00 100 5,300 
Barley cute 21.0 2.04 43.00 19,00 24.00} 2401 5,760 
Fallow 3.00 96 ~288 
Total 1,050 |16,502 
| Plan A 
| 1959 
Cotton 137,65 | 320,00} 329 |105,280 
lint lbs, | 1,195.0 0.336 | 401.52 
seed tons 1,065 | 52.70 56.13 
Alfalfa tons 665 | 23640 | 152,00 75200 77.00 | 250 | 19,250 
Corn cwbe 45.0 2.50 | 112,00 59.00 53.00} 106] 5,618 
22 Oh 43,00 19,00 2.00} 250} 6,000 
3,00 =36 00 115 =3L5 
1,050 |135, 803 
137265 | 2hhe72} 460 }112,571 
0.273 | 326.2) 
52.70 56.13 
23.40 152,00 | 75200 77.00 250 | 19,250 
2.0) 43,00 19,00 24,00 | 250} 6,000 
3.00 | _ 90 -270 
1,050 '! 737,551 





(Continued on next page.) 
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Appendix Table continued, 


II. Yield; 1,028 pounds lint, 0,916 tons seed per acre 
(2,15 bales) 












131.98 | 196,93| 460} 90,588 
0.916 | 52.70 48.27 


6.0 | 23.40 | 10.00 73.00 67.00| 250] 17,20 
21,0 2.0h, 43,00 19,00 24.00} 250] 6,000 | 


Year Yield Price Variable Net No. | Total 
or Yield per per | Receipts | expenses jreturns | of net 
plan unit acre unit | per acre} per acre | per acre acres | income 
T 2 ‘ee: ss I st eR a SN 
PoE [dollars | 
Yield level | 
1958 
Cotton 132,98 | 261.70} 36h | 95,259 
Lint lbs, | 1,028.0 02336} 345.41 
seed tons 0.916 | 52.70 48.27 
Alfalfa tons 6,0 23.10 1,0, 00 73.00 67,00 250 | 16,750 
Corn cw. ho, 0 2e 50 100, 00 B7e 00 43 200 100 hy 300 
Barley cwte 21.0 2.04 43.00 19,00 2.00} 240 | 5,760 
Fallow 3,00 96 288 
| Total | 1,050 |121,781 
| Plan A 
| 1959 
| Cotton 131,98 | 261.70] 329 | 86,099 
|  - Lint | lbs, | 1,028.0 0.336} 345.41 
seed tons 0.916 | 52,70 48,27 
| Alfalfa tons | 6.0 | 23.40 | 140,00 73-00 67,00} 250} 16,750 
| Corn 40,0 2.50 | 100,00 57200 43.00} 106} h,558 
"Barley a1,0 | 2.04 | 43.00 | 29,00 | 2h400} 250 | 6,000 
| Fallow 3.00 115 =3L5 
| Total T, 050 | 113,062 
| Plan B 
1959 
| 
| 
| 
| 


(Continued on next page.) 
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Appendix Table ) continued. 
Tit. Yields 717 pounds ae 0.693 tons seed per acre 


(1.5 bales 
Year | Yield Price Variable| Net | No, |Total | 
or Yield per per | Receipts | expenses | returns | of net 
plan unit acre unit | per acre | per acre | per acre] acres | income 
: TS EE le a i: ae ae a 
dollars 
Yield level 
1958 
Cotton 121.5 153.14 36h | 55,7h3 
lint lbs. 71720 0.336 2h0. 91 
seed tons 0. 639 52. 70 33 ry 68 
Alfalfa tons 5.5 | 23.40 | 129,00 72.00 57.00 | 250 | 14,250 
Corn cwts 35.0 250 88,00 55200 33-00 100 3,300 
Barley cwts | 2100 | 2004 | 43.00 | 19.00 | 24.00] 240} 5,760) 
Fallow 3.00 96 | __ ~288 | 
Total 1,050 |” 70,705 
Plan A 
1959 
| Cotton 121. 5 153.14 329 50,383 
lint lbs. | 717.0 0.336 | 20,91 
| seed | tons 0.639 52. 70 33.68 
| Alfalfa tons 55 23,10 129,00 72.00 57200 250 lh, 250 
| Corn | Cwte | 35e0- | 2650 | 88,00 | 55,00 | 33,00) 106 | 3,98 
| Fallow | 3.00 115 | #35 
| 1,656 |"73, 





121.45 | 107.94 | 460] 49,652 
0.273 | 195.7) 
52.70 368 


23240 | 129,00 72.00 57200 | 250 | 17,20 
2,0) 43.00 19,00 24.00 | 250] 6,000 
3200 90 ~270 

___'F,66 |" 72,802 
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APPENDIX TABLE 5 


Cotton: Acreage, Production and Yield Forecast, by States, 
Crop of 1958 With Comparisons: November 1, 1958 





Lint yield per 








harvested acre Production b/ 
1956 
crop 

indi- indi- 

average | 1957 cated | average! 1957 cated 

1947-56 | crop 1958 | 1947-56] crop | Nov. 1 

3 Sa oe SE A a 

pounds 1,000 bales cf 
North Carolina 270 32h 
South Carolina 355 306 
Georgia 398 276 
| Tennessee 410 383 
| Alabama Shh 307 
Mississippi 1,145 389 
Missouri 300 00 
Arkansas 1,030 37h 
Louisiana 375 389 
Oklahoma 420 175 
Texas 55380 222 
New Mexico 178 573 
Arizona 38), 777 
California , 733 71h 
Other State 38 300 
United States 11,960 317 

a/ Preliminary. 


b/ Production ginned and to be ginned. 


c/ Bales of 500 pounds gross weight. A 500-pound bale contains about 4,80 net 
™ pounds of lint. 


a/ Includes Virginia, Florida, Illinois, Kentucky, Kansas and Nevada. 


Source: The Cotton Situation 1959 Outlook Issue, Agricultural Marketing 
Service, U. S- Department of Agriculture, November, 1958, pagé 35. 
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APPENDIX TABLE 6 


Cotton: Parity Price and Farm Price as a Percent of Parity, United States, 1950 to Date 














Apres May |June | July | Average 
20 ji fT 2 


33073 | 33085) 33.98 | 33.85 | 32.87 
3ho35 | 3he35| 34035 | 34035 | 3h.22 
34.22 | 34.10}33.98 | 34022 | 3he19 
35009 | 35209) 3h.97 | 35-09 | 3h.69 
35022 | 35022/35-3h | 35.22 | 35.06 
35022 | 35ehh | 35ebh | 35056 | 35-12 
37-06 | 37.06}37.06 | 36.93 | 36.40 
38.68 | 38.55 


af Calculated from revised indices as published by Agricultural Economics Division, January 1950, 
b/ Since November 1952 farm price of American Upland, 
c/ New parity since 1956. Crop Reporting Board. 


Source: The Cotton Situation 1959 Outlook Isme,. Agricultural Marketing Service, U. S. Department of 
Agriculture, November, 1958, page 37. 
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APPENDIX TABLE 7 
All Kinds of Cotton: Supply and Distribution, United States, 
Average 1935-1939, 1945-199 and 1950 to Date 


Supply Distribution 


August 1 of season 2/ imports | crop | total consumption} exports destroyed total 


ie ST 2S SNe BME te : ROC.) Be Se es EE Soa 


,»000 bales 











1935=39 8,336.4 | 12,711.0 | 21, 278.0 5,297 12,2924 
Average 
1945-9 5,877eh | 11,905.5 18,0576 12,9987 
1950 6584601 | 9,850.7 
1951 2527769 | 15,0287 
1952 2,789.4 | 15,124.21 
1953 560428 | 16,359.5 
195 9372709 | 13y5h5-0 23,6542 BL1.5 hh5.5 12, 347.0 
1955 11,205.) | 163209 26,021.49, c 11,423.5 
1956 1,528.8 | 12,9771 6 27 9613. 92 16,201,8 
1957 11,322.6 | 10,862.2 | ii 22,361.32 13,7271 
19¢6/ | “B.7hh.7 | 11,686.0 20,627.7 | 8, | 1?.000.0 12° 260.0 


af Includes in-season ginnings. 
b/ Running bales except imports which are in bales of 500 pounds. 
c/ Adjusted to calendar year. 


a/ Imports include, but total supply excludes 48,213 bales of stockpile cotton entered under the long- 
staple cotton import quota, 


e/ Includes 50,000 bales of long-staple cotton released from the strategic stockpile and offered for 
sale by CCC for unrestricted use. 


£/ Preliminary, partly estimated, 


Source: The Cotton Situation 1959 Outlook Issue. Agricultural Marketing Service, U. S. Department 
of Agriculture, November, 1958, page 0. 
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Commercial Cotton, All Growths: 


APPENDIX TABLE 8 


World Supply and Consumption, 


Average 1935-1939, 194U-194h, 1945-19493 Annual 1950 to Date 


Year car 
| begins 
ning United 


| August 1 |States 


' 1950 6,86 
| 1952 2,278 
i 1952 23 789 
1953 5,605 
| 1954 9,728 

1955 {11,205 
f 1956 {1h 


| er “— 
| 19 ge/ 8,745 


upply 


rover 4 


oreign 

coun~ 

tries 
2 


9,015 
38 
15,300 


10,100 

9,900 
12,700 
12,900 
11,100 


10,800 
10,000 
12,200 
13, 200 


orld 


17,351 
22,798 


21,1805 


17,000 
12,200 
15,500 
18,500 
21100 


22,100 
24500 
23,500 
22,000 


world 
produc 
tion 





Bei ae 


1,000 bales © 
All growths 





Mill consumption a 





a/ Excludes estimates for quantities destroyed and used for adjustment purposes. 


b/ American in running bales, foreign in equivalent 500 pound bales, 


c/ Since 195 stocks, of "commercial" cotton are identical with stocks of "ali" 


cottons. 


a/ Adjusted to August 1-July 31 year. 


ef Preliminary. 


Sources: The Cotton Situation 1959 Outlook Issue. 
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Agricultural Marketing 
Service, Ue S. Department of Agriculture, November, 1958, page 55. 
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